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CONSUMER PRICE INDEX (CPI) A single number used to measure changes in
the average retail prices of a market basket or collection of goods and services
commonly purchased by an average Filipino household. It shows how much on the
average, prices of goods and services have increased or decreased from a particular

reference period known as base year.

The CPI measures the changes in the price level of goods and services that most
people buy for their day-to-day consumption relative to a base year (currently at year

2018)
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INFLATION RATE (IR) is the rate of change in the average price level between
two periods (year-on year/month-on-month as measured by the CPI).

The PURCHASING POWER OF PESO (PPP) gives an indication of the real
value of the peso (how much it is worth) in a given period relative to its value in a
base period. Or it measures how much the peso in the reference year is worth in

another year.




